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from him a cordial enthusiasm towards technical improvements;
and since planning of new industries entails redistribution of
workers with the concomitant danger of losing trade union
subscriptions, it is also too much to expect that initiative in
planning the use of new scientific knowledge under a system of
public ownership will come from the Labour Party while the
trade unions pay the piper.

A trade union will actively support the advancement of public
enterprise in two circumstances. It will do so when and where
national or local government can be induced to provide public
amenities which raise the standard of life of the wage earner
without exploiting new sources of natural wealth. It will also
do so when an industry is on the verge of bankruptcy which
threatens its employees with loss of work or wages and its share-
holders with loss of dividends.1 Shareholders and trade union
officials can then make common cause. The State is asked to
buy out a dying concern and support it in its old age. The middle
classes have little share in the benefits which result from public
enterprise conceived in these terms, and since it generally entails
more taxation, it promotes a new class consciousness which is
resentful to Trade Unionism. Fascism is a corporate expression
of middle-class resentment Either- nationalization of decaying
industries in the interests of the workers concerned or promotion
of social services for the wage-earning section of the community
leaves the control of natural wealth and the power to exploit
it for private ends in private hands. The cost has to be met by
taxation. The taxation of large incomes cripples industrial enter-
prise without substituting a new initiative, and the taxation of
small incomes rallies the middle-class employee to the defence
of privilege.

1 The following quotation from the News Chronicle is eloquent: "State
ownership of the four big British railway companies was advocated by Mr.
William Whitekw, chairman of the L.N.E.R., in a special interview with the
News Chronicle last night. *I am well aware that the advocacy of State ownership
does not find support among many railway directors, but in this matter they
will not forget that their sole responsibility is to their Stockholders, and not to
any individual political theory.' "